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- Bonds and commodities trend in opposite
directions

- Commodities follow lead of stocks
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- In a deflationary environment, bonds and
stocks decouple

- They trend in opposite directions
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- Stocks and the dollar are falling together
bullish for gold

- Stocks and gold stocks trend in opposite
directions
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Industry Groups
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Industry Groups
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- Retallers lead market rallies at bottoms

- Cyclical stocks lead at bottoms

- Small stocks lead at bottoms
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Market Sectors
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Sector Rotation Model

From: Stockcharts.com Slide - 16

Sector Rotation Model:
Technology | Basic Industry | Staples |  Utilities

Cilicals| Industrial | Energy | Services | Finance

Legend:

Market Cycle
Economic Cycle
Current Pasition

Bull Marke

Thiz theoretical model is based an Sam Stovall's S2P's Guide to Sector Rotation and states that different sectars are stronger at different paints
in the ecomamic cycle, The graph above shows these relationzhips and the arder in which the varicus sectars should get a boost from the
economy, The Market Cucle preceeds the Econormic Cycle because investors try to anticipate economic effects, The PedChart at the top of this
page tries to help yvou see thiz effect. The blue box on this chart iz our best guess at where things stand right now bazed an the PerfChart,

Stage: Full Recession Early Recovery Full Recovery Early Recassion
Consumer Expectations: Reviving Rizing Declining Falling Sharply
IndustHal Production: Bottorming ©ut Rising Flat Falling
Interest Rates: Fallimg Bottorning ©ut Rizing Rapidly (Fad) Peaking

Yield Curve: Maormial Morrmal [Steeol Flatteninag Cut Flat‘Inverted
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AeroSpace/Defense Comes in Second slide - 18
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Medical Delivery in Third Place
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Small Stocks Doing Better Than Large... Slide - 20
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Small Value Outperforms Small Growth
Wed, April 10th. 2002
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Gold Stocks As A Market Hedge Slide - 22
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Gold Stocks Move Inversely to Market Slide
Friday, April 26t 2002
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Russell 2000 Falls Under 50-Day Line Slide - 24
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Small Stocks Slipping
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Confessions of a Technical Analyst : slide - 26

We’re Really Fundamental Analysts
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Charting is Simple slide - 27

Know UP From DOWN:
UP is Good... DOWN is Bad

Internet Index - Interactive Week (%11X)
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This i1s UP... Slide - 28
UP I1s Good
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