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Traders Education Tutorial

2/26/2000

How To MakeWave 3 Time Targets

Thistutorid continues with our series how to identify the pattern, time and
price targets that will terminate a Wave-3 trend. Today we will learn how to
project the high-probahility time targets for the termination of Wave-3. If we
arein aprofitable postion and bdieve a Wave-3 is unfolding, knowing the
high probaility time targetswill help usto develop the protective sop-loss
drategy to protect unredlized profits.

Wave-3TimeTargets

Theided time targets to terminate a Wave-3 is where Fib time projections
from different swings cluster together in arddively tight range. Time
projections use most of the same Fib ratios and swing comparisons asthe price
projections described in the previous tutorid. Lets have alook at our current
example on (March) Whest to demondrate what | mean:
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Thedally data chart above shows two time projections which indude the
162% Alternate Time Projection where the time range of Wave-1 is multiplied
times 162% and projected from the end of Wave-2 and the 262% time
retracement of Wave-2 where the time range of Wave-2 is multiplied by 262%
and projected from the end of Wave-2.

These two projections fal within two trading days of each other on Jan. 25
and Jen. 27.

We cdl the firg cdculation an ATP or Alternate Time Projection, because it
isaprojection of the length of the previous wave in the same direction asthe
current wave. For Wave 3 caculations, thisisthe length in time of Wave 1
projected forward from the end of Wave 2. We are comparing the potentia
time range of Wave-3 with the known time range of Wave-1 in the same
manner as the price projections except we are using units of time insteed of
units of price.

The second cdculaion is cdled a TCR or Time Cycle Ratio, becauseitisa
ratio or proportion of the time range of the previous wave projected forward
from the end of the previous wave. For Wave 3 cdculations, thisisthetime
retracement of Wave 2 projected forward from the end of Wave 2.

The Fb caendar day counts should aso be induded for time projections.
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Jan 25is21 Cdendar Day’ s from the Jan. 4, Wave 2 low. Markets very
often make trend changes after 21 day’s. Cdendar Day counts will be the topic
of afuture training tutorid.
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We now have three different caculations which adl duster together in the
rdaively narrow time period of Jan 2510 Jan 27. Hencethisisatime period
we need to be particularly dert to the Price and Pattern podtion of the market
for the potentid termination of the current Wave 3 rdly.

Aswe can see from the chart above, the Wave 3 rdly in (March) Wheat
terminated on Jan. 24, just one day before the Jan. 25-27 time projection.

We should make each End-of-Wave Time Projections s soon asweidentify
the wave podtion of any trend or counter-trend. -In this example, whesat
advanced above the Wave-1 high on Jan. 10 Sgnding the continuation of the
bull trend and at that time we would make the End-of-Wave-3 time and price
projections. We were prepared for the 3-day period of Jan 25 to Jan 27to
terminate the Wave 3 raly two weeksin advance!

The example above shows only three of the many caculaions that are made
to project the End-of-Wave time zones. For years, | did dl of the projections
with abusiness cdculator which could project dates and later with asmple
Soreadsheet program to speed up the processimmensdly. Today, | usethe
Dynamic Trader software program that alows you to make these time
projections very quickly and eesly with only afew mouse dicks

At the end of thistutorid, | will show you how the Dynamic Time
Projection routine in Dynamic Trader can make these projections very quickly
and have them displayed on your chart wdl in advance.

Key Point

While this is an dfter-the-fact example to illustrae how the projections are
meade, the time projections are dways made in advance 0 you know wdl in
advance what are the high-probability time targets for the current trend. We
demondrae how this is done every wesk in the Dynamic Trader Report where
we meke the current high probability trend targets for many of the financid
and commodity markets

LessonsL earned

1. Thehigh-probability End-of-Wave-3 Time Tar gets are where severa
Time projections cluster together in ardaively tight range.

2. All the cdculations are performed from the Wave 2 swing high or low,
hence you are prepared in advance for the most likely areas when the
Wave (3) islikdy to terminate.

Robert Miner’'s Dynamic Trading book indudes indruction on how to make
dl of the endof-wave time projections and includes a handy, quick-reference
tablefor dl the time projections for any wave structure.
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Dynamic Trader and Wave 3 Time Projections

The Wave 3 Time tutorid above taught you how to make the high probehility
Timetargets for the end of aWave 3. This can be accomplished alot quicker
and easier with the Dynamic Trader software program.

Aswith the Price example last week where we learned to project the End-of -
Wave-3 pricetargets, wefirst place a swing file on the chart. We then use the
Dynamic Time Projection routine to make dl of the time caculations for each
of theindividua swings and plat the resultsin an easy to view hisogram
below the current chart.

Let’s step though the Wheat example | used in the tutoria above, where we
gart with abar chart and aswing file:
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We place the vertica marker on the last swing pivot — the wave 2 low in this
case as we are looking to project the termination of aWave 3. Then we select
DTP (Dynamic Time Projection) from the menu. We sdlect the End-of-Wave-
3 from the Dynamic Time Projection menu (not shown) which plotsa
histogram showing the score for each day. The higher the score the more
individua time projections thet fal on that day and hence the highest-
probability timesto be dert for the end of the Wave-3 and achangein trend.

The histogram may be digplayed in the indicator window below the whest
chart:
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The highest scorefdl in the time period of Jan 25 to Jan 28.

The Wave 3 high was made on Jan. 24, as we have dreedy seen, fell just 1
day short of thistime period.

Itisaseasy asthat- afew mouse clicksthat take less time to perform than it
does to reed this sentence. Do you bdlieve thisis the kind of information thet
would enhance your trading? Would you like to know for any market and any
time frame the high probability Time targets for the potentia termination of
any trend in advance?

If you would like to learn more about the unique fegtures of the Dynamic
Trader software program, dlick hereto go to the download page and download
the DT software brochure.

Next week | will bring together what we have learned about the time, price
and pattern characterigtics of a Wave-3 and show that when Time, Priceand
Pattern coincide — changeisinevitable.
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